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Rural and Agricultural Situation in Thailand

Land Use

320 M 
Rais

• Agri  (147 Rais)
• Forest (102 Rais)
• Non-Agri (70 Rais)

Export

9.97 
Trillion 

THB

• Food and Agri 
Products (15.68%)

• Agri Product for 
Agro-Industry 
(2.05%)

• Non-Agri (81.82%)

Economic

• Debt: 450,000 THB
• Income 

206,310THB/Year
• GDP from Agri 1.53 

Trillion  THB (8.81%)



Rural and Agricultural Situation in Thailand

“High debt” because currently, more than 90% of Thai farmers are in debt, with an 
average value of up to 450,000 baht per household, which is higher than the average for 
other population groups in the country.

“Many Debts” Thai farmers have debts from various financial institutions, both 
those in the system such as the Bank for Agriculture and Agricultural Cooperatives 
(BAAC), leasing, agricultural cooperatives, various community financial institutions 
such as village funds, as well as informal sources of loans such as community shops 
or borrowing from acquaintances.

“Debt keeps increasing until it exceeds its potential. It is difficult to close it.” If we look back in the 
long term, we will find that the debt of farmer households has increased every year, both from the 
original debt that cannot be paid off and from new debt that is borrowed to grow and do 
agriculture. If we compare the debt burden with income or assets, we will see that almost half of 
the households have debt that is higher than their potential to pay.

High 
debt

Many debt

Increasing 
debt

The debt problems of 
Thai farmer households

are characterized by the following important characteristics:



Rural and Agricultural Situation in Thailand

• The lack of a central database, makes financial institutions unable to see the total debt burden with other 
financial institutions

• Lack incentive mechanisms to repay debts
• Lack of “tools” that help build discipline in debtors in repaying debts according to the changing context of 

income

• Most government assistance policies focus on short-term problem relief.
• Lack of investment to enhance potential and competitiveness capability in agricultural sector

3 root causes of problems that lead farmers to “ fall into debt traps  ”

Economic and financial problems of farmer households

• Low income due to structural problems in the agricultural sector.
• Inconsistent income, depending on the growing season.

The ineffective grassroots financial system

Government assistance policies



Financial Landscape in Thailand



Roles of BAAC to Rural Finance in Thailand

Loan Clients: 6.7 
Million Farm HHs.

Loans 45.72 Bn 
USD

Deposit : 51.12 Bn 
USD 

MOF

MOAC

ALRO DOAE DOCE

BOT Coop Experts



BAAC’s Agriculture Value Chain Finance

Assistance

Contractual 
obligations

Alliance to:

▪ Insurance/Reinsurance  (Crop, 
Life and Assets)

▪ Educational Academy

▪  Government Agencies, e.g. 
Ministry of Agriculture

(Businesses that bank is not keen)

▪ Financial & non-financial services and support to agri. 
Coop

▪ Marketing support via Agricultural Marketing 
Cooperatives: AMC

• 
Agricultural 
Production

•Agricultural  Product 
collection & 
processing

•Marketing & 
Commercialization

Upstream Middle stream

Downstream

Credit Input

Market

3rd 
Parties

Farmer Institutions & 
Individual Farmers

BAAC



The Role of SMAEs in Reshaping Agricultural Sector

Leading the 
change 

in agricultural 
sector

Successful 
restructuring

Inclusion of small
scale farmers Advanced farming 

technology 
adoption

Efficiency access       
to the market



Challenges in Rural Finance Governance 

Infrastructure: Limited access to 
banking services.

Financial Literacy: Low awareness 
and education on financial 
management in rural areas.

Sustainability: Difficulty in 
maintaining long-term financial 
programs.



• Supports the national strategy 
towards sustainable development 
via reducing greenhouse gas 
emissions towards carbon 
neutrality in 2050

• Creating competitiveness and 
developing the grassroots economy 
under the BCG model

• Expanding the current customer 
base or business group 

Sustainability Green lending and BCG loans
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